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Wf ISiddle East 

. |RsRAEL— Trade with Jm-t 
mania, Hungary and Poland ln- 


Union sharply increased i , ... . _ , , 


ihania, Hungary and Polan dln^ 
creased sharply during the first 
four months of 1958. ThereTTs 
I no trade with the Soviet Union 
J or Czechoslovakia, and relations 
with the former have been; 
strained even more recently by 
a Soviet arbitration tribunal’s 
dismissal of an Israeli suit for 
damages arising from the uni- 
lateral Soviet disruption of the 
oil-for-oranges trade in late 
1956 as sanction for Israel’s of- 
fensive against Egypt. : 

IRAN — Economic relations 
with the Communist bloc, par- 
ticularly the Soviet Union, have 
been increasing during the last 
two years. A three-year Soviet- 
Iranian trade agreement con- 
cluded in April, 1957, provides 
for increased trade annually 
through 1959-1960. 

LEBAN O'NU-J he . Co mmunls|, 
bloc takes 10 "per cent of LeE 
anese exports and suppli® 
about 4 per cent of importS 
The Soviet Union buys about : 
one-thir# of the citrus crop and t 
gets a good deal of propaganda ‘ 
value from its trade. 

UNITED ARAB REPUBLIC*; ] 
— Well-informed sources report 
Egypt’s commodity purchases; ; 


1 roiajalm ost nothing. 

, MOR OCCO — A Soviet-Moroc- 
' UBlfTra.de agreement signed last 
■ April provides for the exchange 
- of Soviet oil, machinery tex- 
tiles,, chemicals and lumber for 
Moroccan cork, sardines, citrus 
fruit, wool and miscellaneous 
products. Morocco imports 
large quantities of green tea 
from China and the imports 
rose heavily during the first 
quarter of 1958. 

NIGERIA — Trade with East 
Germany and Czechoslovakia is 
likely to amount to several mil- 
lion dollars this year. An of- 
fer of Soviet economic assist- 
ance is expected after inde- 
pendence is achieved. 

SOUTH AFRICA— Trade with 
the Communist bloc is m.11 
with Czechoslovakia tliftlmusA 


placement of worn-out rubber 
trees by high-yielding ones. 

India — Communist bloc trade 
this year is likely to be about 
the same as or slightly more 
than last year's $128,000,000, or 
4.6 per cent of India's foreign 
trade. India is favorably lm-' 
pressed by the quality of Com- 
munist goods and the level of 
prices. Work is continuing on 
the Soviet-financed Bhilai steel 
mill, while Moscow has given an 
additional $126,000,000 credit 
for building a machinery plant, 

| a coal-mining equipment plant, 
optical glass factory and a 250,- 
000-kilowatt thermal power sta- 
tion, but no work has begun on 
these yet. The- Russians have 
gathered more publicity and 
praise than has the United 
States for aid, although Soviet 


. , ~ ua.tq,Lc» iur cuu, annougn soviet 

I re^f t- n5° Uth Afl ;' ical 13 £ope credits are only one-sixth of 
to repeat this year the uflUsuaJ I American grants and loans. The 

fru,t feet union is helping India 


fruit to the Soviet Union. 

: ' ~ ~ Asia 

. AFGHANISTAN— About' 

per cent of Afghanistan’s ■'ft” 


< , V a 

f prospect for oil. 

" Activity in Indonesia 


r Indonesia — The volume of 
f trade with the Communist bloc 


git. trade is estimated trTbe fund Of technical and cultiffEl 
UtS the Communist bloc, and ? xch anges shows an apprecia ble 


, , - auu 

^ the country has als6 received 
i Communist aid, primarily from 
the Soviet Union and Czecho- 
slovakia, for various domestic 


— lur various aomestic 
from the Communist bloc de-;;H devel opme nt projects LastJan- 
cjined sharply during the first; i mar y, Afgh anistan agreed to ac- 
tive months of 1958. During the 'Cept Soviet help in exploring 
first three months of 1958 the Ter oil. ■ 


first three months of 1958, thfi 
Communist bloc accounted 
ohe-third of Egypt’s foreign ' cf 
trade, as against more than 4Q jfs 
per cent in the same period" of k an 
1957. Since late 1957, Egypt' cr 
has contracted for $57,000,QgQ Cc 
in Czechoslovak and $178,0Cg[*-j JJii 
000 in Soviet credits for indufc] _pr 
trialization; but less tha n ft py 
per cent of the Soviet r.r eyfjT tu. 
plan projects have been c qq- Hy 
tracted for and no deliveries ‘ tE 
have begun. Hungarians hawH 1g 
built a new bridge across {n'e ! tw 
Nile above Cairo and Czech#- an 

Tine nunm’ r* u. ^ 


forioil^ *““““*1 

. ..j?|I|3eMA — Burma has So^tfef 
credit . but; has been unable 
. Satisfactory Soviet goods 
and .lias tried in vain to havq tnt i 
credits transferred to otlfCT 
M>lSlUPist countries. The Bur- 

S reported favorably im- 
by Soviet “gift” prov- 
iding a technical insti- 
,& lt 4u J3L hospital, hotel, exhibi- 
t i on. J a i l and stadium, though 
.S , ” , . .Bu rmese wei- e forced to 
agree. To a reciprocal gift of 


increase this year over lfsU 
Trade with the Soviet Unioifjf 
increasing because of a $t jff -: 
000,000 Soviet credit under 
which. Indonesia is considering 
obtaining equipment for an elec- 
trification program and for 
: hig hways. Communi st China 


Slovakia has provided a cera 
ics factory. Egypt is repor 
•eager to avoid |otal econoi 
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j? tweptx.-year shipments of rice 
anq.. Oilier goods. 




, CAMBODIA — Communist 
I China has promised aid, in the 
.fojuq ,0f goods and foreign ex- 


ists. Syria agreed last October 
to Soviet credits that may total 
$168,000,000 if fully impiemejuT 
ed. Syrian trade with (pe 
Communist bloc Incre ased 
sharply in 1957. . 

YEMEN — Last January, C om- ’ 
munist China .reportedly gave 1 
Yemen an interest-free $16,0mTT 
000 credit for road building 
developing light industry, • 
the Communist Chinese pro 
ing also to send technicians 
to train Yemeni technici 
Evidence points to increas 
trade with the Communist b 
and the presence of many n_ 
Chinese Communist technici an^ 
in the country, 

Africa 

ALGERIA — Trade in the fi 
quarter of JL958 
about the ’ 

GHAN 
will prob 
countries 


f.ag 

) Vi *^i[ •fniTi fiilV'ljpS? 


By the end of 1957, more 
1 than $5,000,000 of aid goods had 
. arrived but the construction of 
, .variSUA -plants promised is ap- 
. parently still distant. Czechoslo- 
, Yakhw^oland, the Soviet Union 
. and North Vietnam have been 
, Seeking Cambodian trade. 

CEYLON — Trade with Com- 
munist China this year is like- 
ly to be the same as or less 
than last year, when the Chi- 
nese took 11 per cent of Cey- 
lon’s exports (mostly rubber) 
and sent 5 per cent of imports 
(mainly rice) . Peiping is provid- 
ing 33,250,000 worth of goods 
in aid this year instead of pay- 
a premium rubber price as 
trsh- A Soviet aid pact was 
fluffed early this year, with 
e Russians offering a loan of 
8,500,000 for five years at 2.5 
TR*P S!m TUT Soviet team is 4m 
projects in- 

alley Trrigj- 
hfdp in US 
tst peat gfc l 
inese rubber nurehas 


[ maffe an emergency di'livbK' 

1 this year of 25,000 tons of 
and 72,000,000 yards of textiles 7 
on a ten-year credit at 2.5 per , 
cent. Peiping has offered tex|He 
plant on easy credit terms. The 
Soviet Union has offered unlim- 
ited credit to private industry, 
but.no definite deals, are known 
to have been concluded. Commu- 
nist China and Russia have 
stepped up rubber purchases. 

Japan — Communist China 
canceled a $210,000,000 trade 
agreement with private firms 
earlier this year in a pique over 
Japanese Government policy. A i 
Japanese-Soviet trade agree- 
ment authorizes $60,000,000 in. 
trade this year, triple last year’s." 
There is a similar $6,000,000 
trade pact with Poland. The 
pre-war sea routes between 
Japan and the Soviet Union 
were recently restored. 

Malaya — There has been a 
sharp decline in Soviet-Maiayan 
trade this year. Coconut oil has 
supplanted rubber as the chief 
Russian commodity purchase. 
China is the principal Commu- 
nist trader with Malaya. Mos- 
cow offered recently to provide 
technical assistance, but the 
Malayan Government has not 
responded. 

NEPAL — Communist China 
has promised to give Nepal $12,- 
600,000, of. which about $4,000,- 
OOCLhas been received. About 10 
percent of Nepal’s trade is with 
Tibet. 

l PHILIPPINES — There is very 


little trade with the Conpnuiipj 
bloc. Two Philippine busln^i 
men were reported^ recently J# 
have visited Moshow seekSjf 
loans to promote business ente** 
prises. 

THAILAND— Very little Con}, 
must bloc trade. An effort ta 
conclude a Soviet - Thai trada 
agreement failed recently when 
Bangkok declined concessions. 
Soviet offers for Thai rubber 
are at prices below those of 
other buyers. 


Australia and New Zealand 


AUSTRALIA — Communist 
bloc countries, notably Poland, 
Czechoslovakia and Hungary, 
have increased their wool pur- 
chases nearly 20. per cent in re- 
cent months, compared with last 
year. Exports to Communist 
China reached $5,200,000 in the 
first quarter of 1958, more than 
double the volume for the same 
period last year. 

NEW ZEALAND— Late last 
month the Commercial Coun- 
selor of the Soviet Legation 
made a public speech complain- 
ing that while his country buys 
more than $8,000,000 worth of 
i gOOds annually, chiefly wool, 
New Zealand buys practically 
nothing from Russia in ex- 
■ Change. Some expansion of tha 
limited trade with Communist 
China has occurred recently and 
a delegation from Peiping is to 
arrive in New Zealafiff soon. To 
seek greater trade. *- 
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